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Macroeconomic variables have always been regarded as fundamental
indicators in political and economic decision-making processes and
hold a prominent position in scholarly discussions. This study
investigates the impact of macroeconomic variables-including
inflation, unemployment, economic growth, and labor force
participation rate-on per capita income in Afghanistan over the
period 2000-2023. The data employed in this research are time
series extracted from the World Bank database. The analysis is based
on the Autoregressive Distributed Lag (ARDL) model, implemented
using EViews software. The findings reveal that, in the short run, the
independent variables provide a good explanation for the long-run
dynamics. In the long run, a negative and statistically significant
relationship exists between inflation and per capita income,
indicating that a 1% increase in inflation leads to a 0.038% decline in
per capita income. Conversely, economic growth shows a positive
and significant effect, such that a 1% increase in economic growth
results in a 0.46% rise in per capita income. Likewise, the labor force
participation rate exerts a positive and significant influence, with a
1% increase in labor force participation raising per capita income by
1.5%. Finally, unemployment is found to have a negative impact,
where a 1% increase in unemployment reduces per capita income by
0.149%.

Unemployment, Inflation, Per capita income, Economic growth,
Labor force participation rate, ARDL model.
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