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Exports and imports are among the key macroeconomic
variables that hold significant importance due to their role in
global interactions and the optimal allocation of resources.
Afghanistan, being heavily reliant on imports, has long faced
issues and disruptions in its trade balance with regional and
global partners. In terms of economic growth, imports and
exports together contribute to explaining economic expansion.
Imports are considered an independent indicator for describing
and analysing growth performance. Economic growth theories
typically discuss long-term trends or the potential growth
trajectory of an economy. In this research, the focus is on
examining the existence of a long-term relationship between
economic growth and trade balance (exports and imports). This
analysis utilizes time-series data from the World Bank for the
period 2000-2020 in Afghanistan. The variables employed in
this study include exports, imports, trade balance, and economic
growth, framed within the Vector Error Correction Model
(VECM) and Granger causality tests.

The results of the study indicate a bidirectional and long-term
causal relationship between economic growth and imports.
Additionally, there is a unidirectional causal relationship
between economic growth and exports. Furthermore, exports
and the trade balance have a positive and significant impact on
economic growth in Afghanistan.
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